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REPORT OF THE DIRECTORS 


TO: THE SHAREHOLDERS: 


Your directors submit herewith the Fifth Annual Report of Algonquin Building Credits, Ltd. and its subsidiary 
company consisting of this report from your Directors, the Consolidated Financial Statements for the year ended 
December 31, 1961, and the Auditors Report thereon. Also enclosed is notice calling an Annual General Meeting of 
shareholders. 


As you will see from the accompanying Financial Statements, instalment notes receivable showed a net increase 
of $1,569,424.00 during the year and now total $5,254,729.00. During the year $3,850,000.00 in new instalment 
notes receivable were handled for dealers, which is an increase of $924,000.00 over the previous year. The net profit 
for the year amounted to $56,351.00 compared to $73,745.00 in the previous year and after payment of $13,000.00 in 
dividends on Preference Shares, represents 47.3c earned per Common Share. During the year the number of Common 
Shares outstanding increased from 86,280 to 91,630. This increase of 5,350 Common Shares resulted from 1,350 
Shares being subscribed for by holders of Warrants which were attached to Series “A” Debentures and 4,000 Common 
Shares sold along with the $1,500,000.00 Series “C” Collateral Trust Notes sold during the year. 


In the year under review $1,500,000.00 was received from the sale of the Series “C” Collateral Trust Notes 
referred to in the last annual report. As a result of the availability of these funds, the business development activities of 
your company were increased by adding a third field representative and stepping up the dealer sales aid program. The 
benefits of this program did not begin to show until the fourth quarter. At the end of the third quarter instalment notes 
receivable had increased by only 12% but at the end of the fourth quarter the increase had risen to 42% over the 
previous year-end. Although costs involved in processing and financing this additional business are included in 1961 
figures, little of the resultant profit shows in 1961 results. 


After a study of Western Canadian markets, a branch was opened at Calgary to handle business throughout the 
Province of Alberta. This branch has been very successful from the start and, although it operated within its overhead 
budget, its volume was over three times that which was expected. The beneficial effect of the new business volume in 
Alberta will not be felt until 1962, when this branch is expected to make a substantial contribution to profits. 


The change over to punch card accounting was difficult and expensive. A change in supervisory personnel 
became necessary and extensive modifications of equipment were required. During this break-in period costs increased 
considerably but by the year-end this department was functioning efficiently. In the first three months of 1962 it has 
performed in a highly satisfactory fashion and is handling over 8,000 accounts with precision. 


Alquin Securities Limited made a significant contribution to profits during the year and increased its portfolio of 
mortgages by $336,255.00. Service to the lumber industry in the field of mortgages for new construction was increased. 


At the annual general meeting in 1961 Messrs. Clarkson, Gordon & Co. were appointed as your Company’s 
Auditors. Some consolidation of small balance sheet items and changes in presentation will be noted in the accompany- 
ing Financial Statements which present your company’s affairs in concise fashion. 


It is with a deep sense of personal loss that your directors advise you of the passing of Mr. Henry F. White, 
Q.C. Mr. White had been secretary and a director of the company since its inception. In January, 1962, Mr. W. B. 
Macdonald was appointed a director to complete the unexpired term of the late Mr. H. F. White, Q.C., and at the same 
time Mr. D. E. McQuigge was appointed Secretary pro tem. 


While this report deals with a difficult year, the period has been a successful one in many respects. The operation 
in Western Canada has exceeded expectations and will contribute profitably in 1962. New techniques in the handling 
of instalment notes receivable through mechanical accounting and the stepped-up business development program should 
have a favourable effect in 1962. 


The exacting period of change to mechanical accounting and the difficulties encountered presented a challenge 
which was met with resolution by your capable staff. Your directors wish to acknowledge their efforts with sincere 
thanks. 


On Behalf of the Board, 


W. R. THOMAS, 
President. 


ALGONQUIN BUILDING CREDITS LIMITED 


(Incorporated under the laws of Ontario) 
and its wholly-owned subsidiary Alquin Securities Limited 


CONSOLIDATED BALANCE SHEET AT DECEMBER 31, 1961 
(with comparative figures at December 31, 1960) 


CURRENT ASSETS: ETS 
Instalment notes receivable (including amounts not due within one year of approximately $2,900,000 in 1961 
1961 and $1,838,000 in 1960) after allowance for doubtful accounts of $37,639 in 1961 and 
$35,990 it 1960. soit n ceed r coe costueuest heceu steele cana eR Tn 5,254,729 
Sundry accounts receivable and prepaid expemses.cincc.cdcsin cases cas eoeeaaeee ceva a ie 14,607 
Total. ctitrent assets. ..ésccecescsccsscaesaecessoetecdostee Gon Sisto Gusta Sco ce os ao re $5,269,336 


MorTGAGES RECEIVABLE: 


Mortgages receivable over terms up to ten years (including instalments due within one year of 
$178,000 mn 1961 and. $87,000 NGL 960) 5. cscnces.cciccecocectty: doco: osu ses cemreree ass eee sae ee $ 740,108 


FIXED ASSETS: 


Office equipment, automobiles and leasehold improvements, at COSt ............ccccsccceseeccesssecesssececsseecessseesneeees $ 36,579 
Tess ‘accumulated ‘depreciation: te. css.cccccccs-crcrs sh ceouicese steer eT ee 14,455 
Total fixed ‘assets ccc. etic tert ree era ade bse ae aCe Ane eT Ts RO Sie 2224 


DEFERRED CHARGES: 


Unamortized note and: debenture sexpense and “discount 7 ..5...2:csccsc- coo conscctaeus sre stew eeneeat ee $ 145,596 


$6,177,164 


On behalf of the Board: W.R. THomas, Director 
D. R. MusGRAVE, Director 


The accompanying notes to the above consolidated balance sheet are an integral part thereof. 


1960 


3,685,305 
D922 


$3,695,227 


$ 403,853 


$ 26,606 
8,717 


$ 17,889 


$ 53,309 


$4,170,278 


ALGONQUIN BUILDING CREDITS LIMITED 


(Incorporated under the laws of Ontario) 
and its wholly-owned subsidiary Alquin Securities Limited 


CONSOLIDATED BALANCE SHEET AT DECEMBER 31, 1961 
(with comparative figures at December 31, 1960) 


CURRENT LIABILITIES: LIABILITIES 
YAN ee a yc 1g aio 1 td rs AE, oe ate be ri Cade te tec Reh age Ree 2 da A at Ao ee $ 204,674 $ 61,394 
BELT ey (ETN RR TT pear eh eee deck Bee gC 5 alley ae ROR el anion a, Se BE 1,350,000 1,010,000 
BRONTE ce ie ALG ATIC ACCT INCU CALL OS iris oy ct ne enc v cr eRe ee oaegah dia oon awa le Ua bolanos a RRA AAc cha soe cau ete 97,296 38,354 
ENCOMCATARESEPAV ADI Oa eeceree teen tenn eee I ie Men ee ey Bug b cai EN eet es 4,666 40,941 
SOL PMPCTIUIMCOMALCT OUSELUSE STLOLES., SOTIES, Boia5,c.,0-satncdnassd es caacs avocinacanehote= Beitieegeaetoe ncsensessancsaboulssaaeansdatatesios 380,000 783,000 
EASES PETIT LA oT Ue Rep Dink A a oO Ae, Ee SOU ot a A a $2,036,636 $1,933,689 
DEFERRED INCOME: © 
WI Neai ed, SELVICe CHaTees, INISCAIMENE NOLES TECELVADIC ..05.cccscaiss.-voacccnseus ceniyanniaonscsaonnbdolageresasebacotelectoolsbueetes $ 891,749 $ 600,341 
MANIA OC ELEC SL HORN ATION DA es tere eos ie pce ces te aanie a sue Sanvavorinaes pa nunue sadeavmuoatnssscheniniscsensrisavicasnias Sal eateatede 173,141 118,663 
FACES pat PR Pee ea ket | ae die RRO DRL RA, ESO ras 0 a i melee $1,064,890 $ 719,004 
LONG TERM LIABILITIES: 
7% Collateral trust notes, Series A, due September 1, 1964 (mote 2) ....0........cccccccssscsssssssossssscssessececesneteeese $ 250,000 $ 250,000 
6% % Sinking fund, collateral trust notes, Series C, maturing May 15, 1976 0........cccccccceeesseeeeeesseeees 1,500,000 
7% Sinking fund debentures, Series A, maturing March 15, 1970 (including sinking fund instalment of 
ge Ne) Oya eT VE ES LOO 2 CIV. 2) Sot ai toc cdo tex cues ance naar Heantnia MRraoe yaad ds ocounitaw, cauvesaaunenenns 600,000 600,000 
eve CHS UROL EA UCSC te eee een elie ad ccc tc eak Ses; dae ues son cAetaek oionteswbobahon isa deo ea@aaneotuocnoloane $2,350,000 $ 850,000 


SHAREHOLDERS’ EQUITY: 
Capital — 
612% cumulative, redeemable preference shares of $20 par value each (notes 1 and 2): 
Authorized — 25,000 shares 
Soa eA OM GAAP CS ets ar ke oid Oia dy pec ae ee eee Oat es Uo Mest edsde tices oe be bushes $ 200,000 $ 200,000 
Common shares of no par value (notes 2, 3 and 4): 
Authorized — 300,000 shares 


issued — 91.630) shares' (86,280 at December 3.1)" 1960) ci22.-.eccccevssecsscerccdontcesnestenssccoceasecsssaczes 480,375 434,250 

$ 680,375 $ 634,250 

TORS COMM ISTIONST DANI ON TIGSUIC” OL SIDATOS) 5525 coca pausineameen ome cone as visa vens don ish devoted ark teasudraduoaeocedanacccnateads 23,985 23,985 

$ 656,390 $ 610,265 

ETT SU RET Te  LSS 2, RR eR ADT pHi UU a UN Mee RRP Ere ena er Em AON Ctr Ate Oman neh anny ere aR ry 69,248 57,320 
PE OtALs SRATENOIGCTS CECI Y recreate bce eee TnT AREA aL I ee at eee eee eee tnactoeee $725,638 $ 667,585 


$6,177,164 $4,170,278 


To the Shareholders of AUDITORS’ REPORT 
Algonquin Building Credits Limited: 


We have examined the consolidated balance sheet of Algonquin Building Credits Limited and its wholly-owned subsidiary as at 
December 31, 1961 and the statements of consolidated profit and loss and earned surplus for the year ended on that date. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion the accompanying consolidated balance sheet and statements of consolidated profit and loss and earned surplus 
present fairly the financial position of the companies as at December 31, 1961 and the results of their operations for the year ended on 
that date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada, CLARKSON, GORDON & CO., 
March 28, 1962. Chartered Accountants. 


ALGONQUIN BUILDING CREDITS LIMITED 
and its wholly-owned subsidiary Alquin Securities Limited 


STATEMENTS OF CONSOLIDATED PROFIT AND LOSS 
AND CONSOLIDATED EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1961 


(with comparative figures for the year 1960) 


CONSOLIDATED PROFIT AND LOSS 


1961 1960 

REVENUE: 
Earned service charges and other income ..2....005.cisn0.<0ccsrqzesannonee conn to0cneens@zat euanesvonedaoes enseeeengueesan eas emeeeae eee $ 568,328 $ 441,282 

EXPENSES: 
General and administrative Expenses <.z..c.s:ccccacostecesdac cotzasesec ond cause tice sce uae ane se ereea aeee $ 239,241 $ 143,028 
Costs of borrowing MOMCY: -.22.;..:ce0.cshadevas sc odonoeasw stuns odepaadesegieaticnener seas eheseove ane cote seesetnacgene ae career etree eee 201,411 136,423 
Provision. for® doubtful accounts as...iciccsesccocceceacsdavescecesn ances manueateiese torte ceceenee sates ecdececeseee arecacese es ace te eee 19,603 14,616 
Depreciation: oyisescssdedeosssenecenss aaindeacns dee deosodsieiacieuelsageatone ion oeenlcy aodeeven ste Gos Sea ey sae ase ge ea Seen ea 6,447 5,721 
Directors’. £08 aes ctsces.icsceasonsoicencessissaesoncsavenueuedsnuasdesoviu debs sateeeeusiy ub escmebuncueen Cera van sera oes teaser eae ara eee 1,975 2,125 
Total Soxpenses i. icisscsosescovscoesneossscdaconsehyaesaneek wine coiean Se aeteecetns tenets ae eee eee ee $ 468,677 $ 301,913 
Profit before iMCome CAKES ....ice.dcsicavsqezssws eee RL santas deyte geval eens ce Se ee eae eee ean eee eee $ 99,651 $ 139,369 
TNCOMe” tAKCS: so2 oc ovlesecenscvewevshionnved casulecwos Sun ecugeeee suse cee ebecapess lo sullacad SombeGigea etree ctees ovine eee ee 43,300 65,624 
Net ‘profit for the year ®s..:..<;i5st.siseaceceadasscuue2eceasecia Wis cdeaewse 22k baa eae anon aap aa aaa ee ee $ 56,351 $ 73,745 

CONSOLIDATED EARNED SURPLUS 
1961 1960 
Balance at beginning Of the yeat: 2.c...cchcceccsc cesssoncacuseuceeassteecedonesstaneovedacedeucsh ete Seer om ta ea Re eee eee ee ee a $ 57,320 $ 27,274 
Add. net. profit fora the » year ~sesisis0 5 Diners beieeeasencs hn ay one chon atone ane era ougs pee aoe mee ee 56,351 73,745 
$ 113,671 $ 101,019 
DEDUCT: 

Dividends: paid: — preference, shares .o.555 25 secedes iver ieee seers hanes ss eee eee ee ee $ 13,000 $ 13,000 
— COmMOr GShiawes eet ses sary saysckec aes ac eae oe we seams ote eee 31,423 30,198 
Expenses: re:supplementary ‘letters: patemtit5225~.22.5i ows sstiosovdecereemu cca dteaieentue ee ceeaactns ee ee 501 
$ 44,423 $ 43,699 
Balance at ‘end ‘of the: Year sgs.carisocesecGooces ae Osa Ts ves co ae Tse $ 69,248 $ °37;320 


ALGONQUIN BUILDING CREDITS LIMITED 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1961 


. The preference shares are redeemable at a premium of 334% in 1962 and 244% thereafter. 


. The supplementary trust indenture securing the collateral trust notes series C limits the aggregate amount of dividends (other than 
stock dividends) and the redemption of capital stock subsequent to January 1, 1961 to the amount of the consolidated net earnings 
arising from that date. Under certain conditions the series C notes are redeemable at a premium of 6.5375% to May 15, 1963 and 
at reducing amounts thereafter. 


The trust indenture securing the sinking fund debentures contains dividend and share redemption restrictions based on the rela- 
tionship of the shareholders’ equity to unsecured funded indebtedness. These debentures are redeemable at a premium of 5.6% to 
March 15, 1963 and at reducing amounts thereafter. 


The supplementary letters patent creating the preference shares contain restrictions concerning the issue of additional preference 
shares. 
. At December 31, 1961 the following warrants and options to subscribe for or purchase common shares were outstanding: 


(a) Share purchase warrants (issued with the series A debentures) entitling the holders to purchase an aggregate of 13,650 com- 
mon shares at the price of $7.50 per share on or before March 15, 1962, at the price of $10.00 per share thereafter to March 
15, 1963 and at the price of $12.00 per share thereafter to March 15, 1964. 


(b) An option to Mr. W. R. Thomas, president and general manager of the company, to purchase all or any part of 5,000 
common shares at $5.50 per share, exercisable on or before March 15, 1964. 


. During 1961, 1,350 common shares were issued for $10,125 cash on the exercise of share purchase warrants issued with the series 
A debentures and 4,000 shares were sold for $36,000 cash. 


pibotal-Ascets of the Company 21.5) cjakivcssst 
a) Equity as a percent of Total Assets .......... 


b) Unsecured debt as a percent of Total 
A SSCLS MI ee Pc rey eae ov aits 


c) Secured debt as a percent of Total Assets 
. Instalment Notes and Mortgages receivable .. 


3. Deferred Income: 


By LESIAUNENL sOCCOUNES) Bn sein dn eines hls 
D)r Mor saves TECeIVaDle +5). IE Ea ccs esac: 


c) Percentage of Deferred Income (a) to In- 
stalment Notes Receivable ................ 


. Earnings and Dividends: 


ECT OSS INCOME Uae co ta ouretscasiwantansodiens cs 
Dye Neti prone aster (AXES eX: itis aadcestrn tiers 


c) Earnings per share (after preference share 
TIEVIGETIAS ROI e i seein cist yon oh ees 


d) Dividends per Common Share ................ 
e) Earnings per equity dollar .................0.... 
f) Times Preference Dividend Earned ........ 


RESULTS IN BRIEF 


1961 


$6,177,164. 


11.7% 


11.3% 
Joi) 70 


$6,032,476. 


$ 891,749. 
$ 173,141. 


16.8% 


$ 568,328. 
56,351. 


.47¢ 
35¢ 
1.7% 
4.33 


1960 


$4,170,278. 


16.0% 


14.4% 
50.4% 


$4,121,655. 


$ 600,341 
$ 118,663 


16.13% 


$ 441,282 
$ 73,745 


.70¢ 
Sbele 
11.0% 
3.01 


1959 


$2,779,363 
229% 


57.6% 
$2,732,199 


$ 429,002 
$ 43,749 


16.36% 


$ 263,088 
$ 56,050 


50C 
wate 
8.8% 
4.62 


